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1. 1 GOT IN TOUCH WITH GOPI KAUL THIS AFTERNOON AND TOOK UP 
THE QUESTION OF THIRD COUNTRY PARTICIPANT TRAINING. I SAID IN 
YOUR LAST MEETING WITH HIM THE QUESTION OF PARTICIPANT TRAINING 
FINANCED BY COUNTRY USE RUPEES HAD BEEN CONSIDERED. I NOW 
WISHED TO RAISE ON YOUR BEHALF A SEPARATE QUESTION: THE USE 

OF US-RETAINED RUPEES TO FINANCE THIRD COUNTRY TRAINING. I 
NOTED THAT WE HAD DONE THIS IN THE PAST AND THIS THEREFORE 
CONSTITUTED A PREVIOUS USE. KAUL SAID THAT HE HAD NOT CONSIDERED 
THIS QUESTION AND THEREFORE IT WOULD BE DIFFICULT FOR HIM TO GIVE 
AN OFF-THE-CUFF ANSWER. HE PROMISED TO BE BACK IN TOUCH 
TOMORROW. 

2. 1 DID NOT RAISE THE AID TO NEPAL QUESTION WITH KAUL. THE 
MEMBERS OF THE RUPEE TEAM HERE BELIEVE THAT ASKING THE GOI FOR 
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HAUSTED RISKS GETTING A TURN-DOWN. IT IS OUR VIEW THAT WE WILL BE 
ABLE TO STRETCH OUT OUR USE OF THESE RUPEES WITHOUT GETTING THE 
INDIANS TO AGREE. THERE IS NOTHING IN OUR DRAFT AGREEMENT THAT 
SAYS WE HAVE TO SPEND ALL THE MONEY IN EACH YEAR AND WE CAN TAKE 
FIVE OR SIX YEARS IF NECESSARY. WE HAVE ACCUMULATED INDIAN RUPEES 
IN NEPAL IN THE PAST AND SHOULD BE ABLE TO CONTINUE TO DO SO IN 
THE FUTURE. OUR OBJECTIVE SHOULD BE TO DRAW $8 MILLION IN RUPEES 
FROM THE RESERVE BANK AND TRANSFER THEM TO NEPAL. WE WOULD THEN 
USE THEM AS WE NEEDED THEM. IF YOU NEVERTHELESS WISH ME TO RAISE 
THIS QUESTION WITH KAUL LET ME KNOW AND I WILL DO IT WHEN I 
TALK TO HIM TOMORROW. 

SCHNEIDER 
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